University of Puget Sound

Sound Ideas
Summer Research

Student Research and Creative Works

Summer 2020

Choice Sets for Andean Mothers' Discounting
Alessandra Vidal Meza

Follow this and additional works at: https://soundideas.pugetsound.edu/summer_research
Part of the Growth and Development Commons, Latin American Studies Commons, and the Political
Economy Commons

Recommended Citation
Vidal Meza, Alessandra, "Choice Sets for Andean Mothers' Discounting" (2020). Summer Research. 378.
https://soundideas.pugetsound.edu/summer_research/378

This Article is brought to you for free and open access by the Student Research and Creative Works at Sound Ideas.
It has been accepted for inclusion in Summer Research by an authorized administrator of Sound Ideas. For more
information, please contact soundideas@pugetsound.edu.

Choice Sets for Andean Mothers’ Discounting
Alessandra Vidal Meza
Advised by Professor Matt Warning

BACKGROUND
Discounting refers to the present-value evaluation of a
future event or a project with a long- run profile. When
a cost or benefit is in the future rather than the present,
it is generally assumed to be of lower value. Discount
rates are used in cost-benefit analysis by private and
public actors in Perú, yet the methodology of
computing for this economic measure hasn’t been
updates in decades. This research suggests using
household-level choice sets to compute for Andean
mothers’ discounting. Andean mothers are a population
of interest as following “La ley de reforma agraria”
passed in 1969, Indigenous communities in the Andes
were relabeled as the campesino community in an
attempt to erase Indigeneity. With an abundance of
biodiversity in each Andean region, there are also
distinct resource bases attached to people’s livelihoods
and national projects of natural resource extractivism
that have resulted in significant conflict.
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RESEARCH OBJECTIVES
The purpose of this project was to provide a review
and consideration of context, culture, and condition
in the design of choice sets that can capture the longterm decision making of Andean mothers’ in regard
to their children and diminishing natural resource
base. This project was created with the intent to
decolonize this economic measure which is used in
private and public cost-benefit analysis and not to
provide policy recommendations.

METHODS

• Extensive literature review
• Interviews with scholars of economics
• Interviews with activist-scholars of Andean
•

history, systems, and eco-politics
Apply social justice approach to choice sets design
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DISCUSSION
Economists use discounting to bring the cost of future
externalities like long-run natural resource degradation
into the present. Still, placing a present value on these
damages can vary among individuals and their different
revealed preferences. In this research, the methodology
for computing this economic measure includes six
choice sets, which will help asses different values with
respect to a probit regression model that includes a
weight for intergenerational equity, along with an
identification strategy.
Two of the choice sets presented create scenarios
related to maize agriculture as Andean societies' source
of environmental determinism amid large climate
variability. Measures of food consumption are preferred
over food production as agrarian systems are shaped by
consumption and can be reflective of regional resource
distribution. Maize are favorable indicators due to the
meat diet differences (fish versus camelid and guinea
pigs) by coastal and inland populations.
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In order for the research to fit the social justice
framework, it identified and addressed an unmet need
and designed a process where the population of interest
will be able to make their voices heard.
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